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Dhirubhai Ambani Knowledge City
Navi Mumbai - 400 710

Tel.: +91 22 3038 6286
T - Fax : +91 22 3037 6622

DRI o REEMEL.

07028484
Exemption File No. 82 - 35005

30" November, 2007

Mr. Paul M. Dudek

Securities and Exchange Commission
Division of Corporation Finance

Office of International Corporate Finance
100 F Street, NE

Washington, DC 20549 PL
USA o

Dear Mr. Dudek,

We refer to your letter granting exemption under Rule 12g3-2 (b} of the Securities
Act, 1834 and wish to inform you that we have submitted a letter dated 29"
November, 2007 alongwith Limited Review Report for the quarter ended 30™
September, 2007, to the Stock Exchanges in India as per requirements of the Listing
Agreement executed with them:.

Copies of the same are enclosed herewith for your information and record.

Kindly take the same on your record.

Thanking You.

Your Faithfully
For Reliance Communications Limited

) PROCESSED

Hasit Shukla DEC 0 7 2007
Company Secretary THOMSON
Encl: As Above FINANCIAL

Registered Office: H Block, 1st Floor, Dhirubhai Ambani Knowledge City, Navi Mumbai - 400 710




HirRngl Amball REIIGWITUNT Ly
Navi Mumbai - 400 710

Tel.: +91 22 3038 6286
Fax : +91 22 3037 6622
www.reliancecommunications.co.in

F 2 conn Pasan 445 1, g2~ 3300y
Ref. SE/002/2007-08/6

November 29, 2007

The General Manager The Manager

Corporate Relationship Department National Stock Exchange of India Ltd.
The Bombay Stock Exchange Limited Exchange Piaza, C/1, Block G
Phiroze Jeejeebhoy Towers Bandra - Kurla Complex,

Dalal Street, Fort, ' Bandra (East)

Mumbai 400 001 Mumbai 400 051

Fax No.: 2272 2037/39/41/61/3121/3719 Fax No.: 2659 8237 / 38

BSE Scrip Code: 532712 NSE Symbol: RCOM

Dear Sir,

Sub: Limited Review Report for the quarter ended 30" September, 2007
Further to our lefter dated 31* October, 2007, we enclose herewith copy of the

Limited Review Reports for the quarter ended 30" September, 2007, issued by the
Auditors of the Company in terms of Clause 41 of the Listing Agreement.

Kindly acknawledge the receipt of the same.

Yaours faithfully ,
For Reliance Communications Limited

AR

Ukla
Company Secretary

Encl: As above
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Review report

To the Board of Directors of
Reliance Communications Limited

I

[

We have reviewed the tecompanying statement of un-audited financiul resuits of Reliance
Communicauons Limited | 'lhe Company™) for the quarter and hadlvear ended 30 September 2007,
This stuement is e responsibility of the Cempany's management and has boen approved by the
Board of Directars. Comparntive information for the yuanter ended 30 Seprember 2604 included in
the accompany ing sintement kas not heen subjected to review and comparative information fur the

ball” vear ended 30 Sepreimber 2005 included in the aeeampiniving statement las been subiect to

review by another firm of audiiors.
Areview ol interin: financial information consisis principally of apalving anulstical prozedures for
s

fes s

financial data and making ingaires of persons responsible for financial and acoaUnting matier
subsuntizlly fess in scope than an awdit canduetad in accardance with the generaly accepted
auditing stundards. the objective of which is the eapression of an opinion regarding the financial

M

statements tuhen as a whale, Accordingly, we do not eNpress an npinion.

As further explained in detail in not= T to the financial resels, with effect fram | April 2067,
the Compnny has reclassitied ihe Hability wwards foreiun currency convertible bonds (T FCCH’)
fron monsiney non-monctaey fability on the basis that giver the current trerd of zarnings and
movement of the Company s share prices over the perind of redernption of the aferesaid bomds, it
s oeapuvied that the bond helders would ept far conversion into shures of the Company and nrot
redeem thiem for cash, Accordingty. the fiabilin towards FCCB has not been revalucd nt ihe
perind-end exchange rate. ‘

In our opinion, pending excreise of the com ersion option by the bondholders. the flatility towards
FCCB shogld continue ta be accounted for as mansiary Hability and revalued at the period-end
exchange vate in accerdunce with AS-11 *The Effects of Changes in Forgign Exchange Raws',
issued by the Inslitute of Chartered Aceoumtanis of [ndia (1CAR). In case this accounting treatment
was followed, the profit for the yuarter and half year ended 30 September 2007 wauld Be higher by
R 129 croves and Rs 344 crores respectively, We are seeking claritication on the above from the
Experi Advisory Cammitree (EAC) of the [CAT and aceordingly, our opinian in paragraph 4 below
is pending such confirmation from the EAC,

Based on our revivw canducred as above, and read with the matter stated in paragraph 3 above,
nothing has conte to our notice 1hat causes us to baijave that. the accompanyving swtement of un-
audited financial results prepared in accardanes with acen miting standards and other recognised
aceounting practices and policies Bus not disclosed the information reqquired 1o be disclosed in
termis of Clause 41 ol the listing agreemen: including the manner in which it Is to be disciosed. or
that it coniaing any nuterial misstatement.

s For BSR & Co.

Chortered Accowtanty

Munmbai ' Natrajan Ramkrishny
31 October 2007 i i Membership No: 432813
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Chartered Accountanis

Review report

To the Board of Directors of
Reliance Communications Limited

1. We have reviewed the accompanying statement of un-audited financial resuits of
Reliance Communications Limited (‘the Company’) for the guarter ended 30
September 2007. This statement is the responsibility of the Company’s
management and has been approved by the Board of Directors. Comparative
information for the quarter ended 30 September 2006 included in the
accompanying statement has been subjected to review by another firm of

auditors.

2. A review of interim financial information consists principally of applying
analytical procedure of financial data and making inquires of persons responsible
for financial and accounting matters. It is substantially less in scope than in audit
conducted in accordance with the generally accepted auditing standards, the
objective of which is the expression of an opinion regarding the financial
statements taken as a whole. Accordingly, we do not express such an opinion.

Attention is drawn to note 7 (iii) to the financial results, with effect from 1 April
2007, the Company has reclassified the liability towards foreign currency
convertible bonds (‘FCCB’) from monetary to non-monetary liability on the basis
that given the current trend of earnings and movement of the Company’s share
prices over a period of redemption of the aforesaid bonds, it is expected that the
bond holders would opt for conversion into shares of the Company and not
redeem them for cash. Accordingly the liability towards FCCB has not been
revalued at the period end exchange rate.

L2

4. Based on our review conducted as above, nothing has come to our notice that
causes has to believe that, the accompanying statement of un-audited financial
results prepared in accordance with accounting and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in
terms of Clause 41 of the listing agreement including the manner in which it is to
be disclosed, or that it contains any material misstaternent.

FFor Chaturvedi and Shah
Chartered Accountants

l/\ a-f‘f {edec -~

Lalit R.Mhalsekar
Mecmbership No: 103418
Mumbai

Date 31% October 2007

Head Office: 714-715, Tulsiani Chamiers, 212, Nariman Point, Mumbal-400 021,
Tel.: (022) 3021 8500 Fax: [022) 3021 8595

Office: 912-913, Tulsiani Chambers, 212, Nariman Point, Mumbai-400 021,

Branches: Ahmedabad ¢ Bangalore e Delhi ® Jamnagar e Kolkata




Regd, Office : H Block, 1st Floor , Dhirubhai Ambani Knowladge City, Navl Mumbal 400710

Unaudited Financial Results (Standalone) for the Quarter and Six months ended 30th September, 2007

(Rs. in crore - Except EPS and share data)

Three months ended

Six months ended

Pravious Year
ended (Fiftaen

:‘I‘;‘ Particulars months)
30-Sep-07 30-Sep-06 30-Sep-07 30-50p-06 31-Mar-07
Unaudited | Unaudited Unaudited Unaudited Audited

1 [Income from Operations 3,328.39 2,822.85 6,557.32 5,541.52 11,725.26
2 |Other Incame 0.82 15.87; 1.58 29.36 36.65
3 |TotalIncome { 1+2) 3,329.21 2,838.72 6,558.90 5,570.88 11,761.91
4 |Expenditurg

a} Access Charges 633.01 628.60 1,259.61 1,266.39 2,611.40

b) License Fee 266.99 233.93 542.57 480.21 982.24

c} Employee Cost 225.78) 173.51 408.17 328.96 684.40

d) Depreciation and Amortisation 488.14 514.52 883.67 935.51 1,836.12

e} Other Expenses 961.60 760.84 1,803.1 1,445.99 2,954.84

f) Total 2,555.52 2,311.40 4,897.33 4,457.06 9,069..00
5 |Financial Charges {Net) (29.55) 53.88 {18.60) 133.36i 248.16
6 |Exceplional ltems E 15.00 - 30.00 23.80
7 _|Profit Bofore tax (3-4-5-6) 803.24 458.44 1,680.17] 950.46 2,420.85
8 g;::f::r;;c;;;raxation (including Fringe Benefit Tax and 200 (3.28) 41.63 14.57 12.00
9 [Profitaftertax (7-8) 801.24 461.72 1,638.54 935.89 2,408.85
10 |Paid-up Equity Share Capital { Face Value of Rs.5 each) 1,022.31 1,022.31 1.022.31 1.022.31 1.022.1
1 e e eetoton esere s s Elace
12 |Earning per Share { Notf annuatised)

- Basic Rs. 392 2.26 a.01 4.58 11.98
- Diluted Rs. R A 2.21 7.59 4.48 11.23

13 [Public Shareholding

Number of shares 679,803,930] 679,793,530 679,803,930 679,793,530 679.803.930

Percentage of shareholding 33.25% 33.25% 33.25% 33.25% 33.25%
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Particulars months}
No.
30-Sep-07 30-Sep-06 30-Sep-07 30-Sep-06 31-Mar-07
Unaudited | Unaudited Unaudited Unaudited Audited
14 (Segment ravenue
a) Wireless 2,680.14, 2,159.97 5,294.78 4,258.64 9,211.45
b} Global 991,32 949.34 1,980.17 1,820.20 3.616.12
¢) Broadband 293.36 174.08 544.88 317.27 756.42
d) Others / Unallocated 0.83 15.53 1.58 29.35 36.65
Total 3,965.65 3,298.92 7.821.41 6,425.46 13,620.64
Less: Inter segment Revenue {636.44) (460.20) {1.262.51) {854.58) (1,858.73)
Income from Qperations 3,329.1 2,838.72 6,558.90 5,570.88 11,761.91
15 |Segment results
Profit / (Loss) before tax and financial charges from each
segment .
a) Wireless 476.50 35913 1,118.37 779.77 1,890.41
b} Global 217.91 201.44 455.44 402.24 807.37
c} Broadband 81.24 38.99 113.46 43.25 152.36
¢) Others / Unallocated (1,96} (72.24) {25.70) (111.44) (157.23)
Total 773.6% §27.32 1,661.57 1,113.82 2,692.91
Less : Financial Charges (Net) (29.55) 53.88 (18.60) 133.36 248.16
Less : Other Unaliocable expenditure net of un-allocable
income - 15.00 - 30.00 23.90
16 [Total Profit Before Tax 803.24 458.44 1,680.17| 950.46 2,420.85
17 | Capital Employed
{Segment Assets - Segment Liabilities)
a) Wireless 11,126.45 12,760.49 11,126 .45 12,760.49 11,977.05
b) Global 2,558.04 2,806.01 2,558.04 2,806,01 2,561.31
¢) Broadband 2.051.93 1,835.34 2,051.93 1,835.34 1,941.76,
d) Others / unaliocated 22,176.45 13,928.56 22,176.45 13,928 .55 18,613.23
Total 37,912.87 31,330.40 37,912.87 31,330.40 35,092.38

0ep el
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Place:
Date:

S e VR IR GUTHE oERIRINDEL, UL ) OF DIEVIOUS Year nas been reported as corresponding previous periods.

The Scheme of Amalgamation (Scheme) w.ef 1st April, 2006 for merger of Synergy Entrepreneur Solutions Private Limited {SESPL),
with Reliance Communications infrastructure Limited (RCIL), wholly owned subsidiaries of the Company, as approved by the Hon'ble High
Court of Judicature at Bombay vide arder dated 11th June, 2007, bacame effective from 1st September, 2007 and SESPL being dissolved,

ceased to be the subsidiary of the Cempany.

The Scheme of Amalgamation (Scheme) w.e.f ist April, 2006 for merger of Reliance Infoinvestments Limited {RHL) with Reliance
Communications Infrastructure Limited (RCIL), wholly owned subsidiaries of the Company as approved by the Hon'ble High Courl at
Judicature at Bombay vide order dated 20th June,2007. became effective from 23rd July, 2007 and RIIL being dissolved, ceased to be the
subsidiary of the Company.

The Scheme of Amalgamation {Scheme) w.e.f. 1st April, 2006 for merger of Reliable Intemel Services Limited (RISL), with Reliance
Telecom Limited (RTL), wholly owned subsidiaries of the Company, as approved by the Hon'ble High Court of Judicature at Bombay vide
order daled 12th June, 2007 became effective from 28th September, 2007 and RISL being dissolved, ceased to be the subsidiary of the
Company.

Pursuant to the reguest received from the holders of tha FCCB, the Company has allotted 75.76,371 equity shares of Rs. 5 each at an
aggregate premium of Rs. 372.43 crore, subsequent to 30th September, 2007. Consequent upon the said allotments the paid up share
capital of the Company has increased to 205,21,91,361 fully pald equily shares of Rs. 5 each.

An agreement has been signed by Flag Telecom Group Limited { FLAG), a subsidiary of the Company, to acquire US based Yipes
Holdings Inc. (Yipes), a leading provider of managed Ethernet Service, for a consideration of USD 300 million.The deal is under process of
execution.

Fursuant 1o the judgment of Telecom Disputes Settlement And Appellate Tribunal ( TDSAT} dated 31st August, 2007 on component of
Adjusted Gross Revenue far payment of revenue share, the Company will be entifled to refund of Rs.166.73 crore and the same has been
accounted as income in this quarter / six months ended September, 2007

Consequent upon Accounting Standards 11 “The Effect of Changes in Foreign Exchange Rates” ("AS") as notified by Companies
(Accounting Standards) Rules, 2006 becoming applicable to the current accounting period commencing on 1st April, 2007, and
considering the view expressed by the Council of the Institute of Chartered Accountants of India that the provisions cof the AS would prevail
notwithstanding that they are in conflict with Schedule VI of the Companies Act, 1956, the Company has re examined the accounting
policies related to accounting for changes in foreign exchange rates, as a result of which:

Net gain arising on account of foreign exchange difference amounting to Rs. 185.60 crore and Rs.538.20 crore for the quarter and $ix
menths ended 30th September, 2007 respectively, relating to fiabilities for acquisition of fixed assels, have been recognized in the Profit
and Loss Account.

Gain of Rs. 32.90 crore and loss of Rs 186.45 crore for the quarter and six monaths ended 30th September, 2007 respectively arising on
mark to market of Derivative Instruments are recognized in the Profit and Loss Account; and

Foreign Currency Convertible Bonds are freated as non-monetary liabilities also pursuant inter alia market price of the Company's equity

share exceeding the canversion price, stipulated in the offer document. Consequently foreign exchange gain of Rs.129.00 ¢rore and Rs,
543.75 crore for the quarter and six months ended 30th September,2007 respectively is not recognised in the Profit and Loss Account.

H these changes had not been made, the profit would have been lower by Rs.89.59 crore for the quarter ended 30th September 2007, and
higher by Rs.192.00 crore for the six months ended 30ih September, 2007,

Ne complaint from Investors was pending at the beginning of the quarter. During the quanter 125 complaints were received and all the
complaints were resolved. No complaint was pending as on 30th September, 2007.

The Company is operaling Wireless, Broadband, Global and Others segments as per Accounting Standard 17 (Segment Reporting),
issued by the Institute of Chartered Accountants of India, and accordingly segment wise information are given.

After review by the Audil Commitlee, Board of Directors of the Company has approved the above results at their meeting held on 31st
Octeber, 2007 and same are subjected to limited review by the Statutery Auditors of the Company.

For Reliance Communications Limited

Anll D atiani
Chairman

Mumbai
31st October, 2007.




